
Calculating Financial Security Requirements Based On Final 

DISIS Study Report 
 
Information regarding Network Cost Allocation methodology and Financial Security Cost Factor 
calculations are found in the SPP Tariff Attachment V, Sections 4.2.2 (b); 8.5.1 (5) (a) & (b) and 8.5.2 (8).  
 
Here is a link to the SPP Tariff, Attachment V:   
https://opsportal.spp.org/documents/studies/SPP%20Tariff%20Attachment%20V%20Generator%20Inte
rconnection%20Procedures.pdf  
 

Financial Security Two 
 
Referencing the DISIS Study Report Workbook, under the “Assigned Upgrade Costs” worksheet, the 
algebraic equivalent of the Financial Security Two Calculation is as follows: 
 

% Allocated * % Allocated * Total Upgrade Cost * 0.1 = Financial Security Two 
 

 The above algebraic equivalent example is for a single Assigned Upgrade Cost for Decision Point 
1 Financial Security Two Cost Factor of 10% (0.1), as per SPP Tariff Attachment V, Section 8.5.1.   

 Financial Security calculations are based on the most current study and Interconnection 
Upgrade costs. Contingent Upgrade costs are not included. 

 
Let’s use the following example from a DISIS Workbook “Assigned Upgrade Costs” worksheet, 
considering the first Upgrade Detail line item for reference: 
 

 
 

% Allocated * % Allocated * Total Upgrade Cost * 0.1 = Financial Security Two 
(now, replace the above variables with actual column values from the report) 

 

8.16% * 8.16% * $4,735,750.00 * 0.1 = $3,155.02 
 
For instances of more than one Assigned Upgrade Costs, ALL of the incremental Financial Security Costs 
associated with a Generation Interconnection Request (GEN-20xx-xxx) must be SUMMED together for a 
Total Financial Security. In the example table below, there are thirteen (13) Assigned Upgrades with a 
combined Total Financial Security Two of $7,613,617.72. 

https://opsportal.spp.org/documents/studies/SPP%20Tariff%20Attachment%20V%20Generator%20Interconnection%20Procedures.pdf
https://opsportal.spp.org/documents/studies/SPP%20Tariff%20Attachment%20V%20Generator%20Interconnection%20Procedures.pdf


   

 
 
Under the SPP Tariff, Attachment V, the Financial Security Two required under Section 8.5.1 (5) will be 
“equal to the greater of: a. Ten percent (10%) of the Financial Security Two Cost Factor, less the amount 
of Financial Security One that was provided to enter DISIS Phase One, or  b. $4,000 per MW of the 
requested capacity advancing to DISIS Phase Two…” 
 
From the example calculation above, that Total Financial Security requirement will be incorporated into 
the Decision Point Election Form within the Financial Security Requirement Statement to further clarify 
which Financial Security amount must be provided before the end of the Decision Point Period. 
 
For Financial Security Two, provided in the Decision Point Election Form’s Financial Security 
Requirement Statement, it will detail that the Financial Security Two requirements minus the previously 
provided Financial Security One deposits on hand, along with a calculation of the $4,000 per MW for 
comparison.  Whichever Financial Security amount is greater will be required before the end of DP1, per 
Section 8.5.1 (5) of the SPP Tariff, Attachment V. 
 

 
 
 
 



Financial Security Three 
 
Financial Security Three uses a different algebraic formula, per the SPP Tariff Attachment V, than what is 
prescribed for Financial Security Two.  Referencing the DISIS Study Report Workbook, under the 
“Assigned Upgrade Costs” worksheet, the algebraic equivalent used for the Financial Security Three 
Calculation is as follows: 
 

Allocated Cost * 0.2 = Financial Security Three 
 

 The above algebraic equivalent example is for a single Assigned Upgrade Cost for Decision Point 
2 Financial Security Three, as per SPP Tariff Attachment V, Section 8.5.2 (8).   

 Financial Security calculations are based on the most current study and Interconnection 
Upgrade costs. Contingent Upgrade costs are not included. 

 
Let’s consider the following example from a DISIS Workbook “Assigned Upgrade Costs” worksheet, using 
the first Upgrade Detail line item for reference: 
 

 
 

Allocated Cost * 0.2 = Financial Security Three 
(now, replace the above variable with actual column value(s) from the report) 

 
$231,819.10 * .2 = $46,363.82 

 
For instances of more than one Assigned Upgrade Costs, ALL of the incremental Financial Security Costs 
associated with a Generation Interconnection Request (GEN-20xx-xxx) must be SUMMED together for a 
Total Financial Security. In the example table below, there are nine (9) assigned upgrades with a 
combined Total Financial Security Three of $16,164,893.94. 
 

 
 
Under the SPP Tariff, Attachment V, the Financial Security Three required under Section 8.5.2 (8) will be 
“…equal to: Twenty percent (20%) of the total upgrade costs allocated to the Interconnection Request, 
less the amount of Financial Security One and Financial Security Two that was previously provided to 
enter DISIS Phase One and DISIS Phase Two.” 



 
For Financial Security Three, provided in the Decision Point Election Form’s Financial Security 
Requirement Statement, it will detail that the Financial Security Three requirements minus the 
previously provided Financial Security One and Financial Security Two deposits on hand.  Financial 
Security Three must be provided before the end of DP2. 
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